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Item 1. Financial Statements

SMARTKEM, INC.
Condensed Consolidated Balance Sheets

(Unaudited)
(in thousands, except number of shares and per share data)

March 31, December 31, 
    2023 2022

Assets      
Current assets

Cash and cash equivalents $ 1,700 $ 4,235
Accounts receivable, net  1  30
Research and development tax credit receivable  1,366  1,121
Prepaid expenses and other current assets  1,211  1,056

Total current assets  4,278  6,442
Property, plant equipment, net  576  602
Right-of-use assets, net  431  475

Other assets, non-current  6  6
Total assets $ 5,291 $ 7,525

Liabilities and stockholders’ equity       
Current liabilities

Accounts payable and accrued expenses $ 1,048 $ 931
Lease liabilities, current  225  206
Income tax payable 1 22
Other current liabilities 102 244

Total current liabilities  1,376  1,403
Lease liabilities, non-current  188  239

Total liabilities  1,564  1,642

Commitments and contingencies (Note 6)  —  —

Stockholders’ equity:       
Preferred stock, par value $0.0001 per share, 10,000,000 shares authorized, zero
shares issued and outstanding, at March 31, 2023 and December 31, 2022, respectively  —  —
Common stock, par value $0.0001 per share, 300,000,000 shares authorized,  27,087,773 and 26,984,996 shares issued and
outstanding, at March 31, 2023 and December 31, 2022, respectively  3  3
Additional paid-in capital  93,278  92,930
Accumulated other comprehensive loss  (939)  (483)
Accumulated deficit  (88,615)  (86,567)

Total stockholders' equity  3,727  5,883
Total liabilities and stockholders’ equity $ 5,291 $ 7,525

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.
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SMARTKEM, INC.
Condensed Consolidated Statements of Operations and Comprehensive Loss

(Unaudited)
(in thousands, except number of shares and per share data)

Three Months Ended March 31, 
    2023     2022     

Revenue $ 16 $ 30
Cost of revenue  16  23

Gross profit  —  7

Other operating income  269  284

Operating expenses       
Research and development  1,279  1,459
Selling, general and administrative  1,433  1,240
Loss/(gain) on foreign currency transactions  111  —

Total operating expenses  2,823  2,699

Loss from operations  (2,554)  (2,408)

Non-operating income/(expense)       
Gain/(loss) on foreign currency transactions 502 (354)
Interest income  4  —

Total non-operating income/(expense)  506  (354)

Loss before income taxes  (2,048)  (2,762)
Income tax expense  — —
Net loss $ (2,048) $ (2,762)

Net loss $ (2,048) $ (2,762)
Other comprehensive loss:       

Foreign currency translation  (456)  156
Total comprehensive loss $ (2,504) $ (2,606)

Basic & diluted net loss per common share $ (0.07) $ (0.10)

Basic & diluted weighted average shares outstanding 29,248,150 28,438,003

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.
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SMARTKEM, INC.
Condensed Consolidated Statements of Stockholders’ Equity

(Unaudited)
(in thousands, except share data)

Accumulated
Common stock Additional other Total

$0.0001 par value paid-in comprehensive Accumulated Stockholders'
    Shares     Amount     capital     income     deficit     equity

Balance at January 1, 2023  26,984,996 $ 3 $ 92,930 $ (483) $ (86,567) $ 5,883
Stock-based compensation expense  —  —  293  —  —  293
Issuance of common stock to vendor  102,777  —  55  —  —  55
Foreign currency translation adjustment  —  —  —  (456)  —  (456)
Net loss  —  —  —  —  (2,048)  (2,048)
Balance at March 31, 2023  27,087,773 $ 3 $ 93,278 $ (939) $ (88,615) $ 3,727

Accumulated
Common stock Additional other Total

$0.0001 par value paid-in comprehensive Accumulated Stockholders'
Shares     Amount     capital     income     deficit     equity

Balance at January 1, 2022 25,554,309 $ 3 $ 89,954 $ (1,363) $ (75,072) $ 13,522
Stock-based compensation expense  —  —  98  —  —  98
Issuance of common stock to vendor  12,500  —  43  —  —  43
Issuance of common stock in private placement 1,000,000 — 2,000 — — 2,000
Issuance costs related to common stock in private
placement — — (160) — — (160)
Foreign currency translation adjustment  —  —  —  156  —  156
Net loss  —  —  —  —  (2,762)  (2,762)
Balance at March 31, 2022  26,566,809 $ 3 $ 91,935 $ (1,207) $ (77,834) $ 12,897

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.

]
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SMARTKEM, INC.
Condensed Consolidated Statements of Cash Flows

(Unaudited)
(in thousands)

Three Months Ended March 31,  
    2023     2022      

Cash flow from operating activities:        
Net loss $ (2,048) $ (2,762)

Adjustments to reconcile net loss to net cash used in operating activities:       
Depreciation 42 54
Stock option expense 293 98
Services settled in common stock 55 43
Right of use asset amortization 56 63
(Gain)/loss on foreign currency exchange rates (391) 354

Change in operating assets and liabilities:
Accounts receivable 29 (30)
Research & development tax credit receivable (211) (284)
Prepaids and other assets (340) (471)
Accounts payable & accrued expenses 293 (240)
Lease liabilities (43) (40)
Income tax payables (22) —
Other current liabilities (146) —

Net cash used in operating activities  (2,433)  (3,215)

Cash flows from investing activities:       
Purchases of property, plant and equipment — (41)

Net cash used by investing activities  —  (41)

Cash flow from financing activities:       
Proceeds from the issuance of common stock in private placement — 2,000
Payment of issuance costs — (160)

Net cash provided by financing activities  —  1,840

Effect of exchange rate changes on cash (102)  (163)

Net change in cash  (2,535)  (1,579)

Cash, beginning of period 4,235 12,226
Cash, end of period $ 1,700 $ 10,647

Supplemental disclosure of cash and non-cash investing and financing activities       
Professional services settled in common stock issuance $ 55 $ 43

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.



Table of Contents

SMARTKEM, INC.
Notes to Condensed Consolidated Financial Statements

7

1. GENERAL

The unaudited interim condensed consolidated financial statements of SmartKem, Inc. (“SmartKem” or the “Company”) as of March
31, 2023 and December 31, 2022 and for the three months ended March 31, 2023 and 2022 should be read in conjunction with the
audited consolidated financial statements and notes thereto included in the Company’s Annual Report on Form 10-K for the fiscal
year ended December 31, 2022 (the “Annual Report”), which was filed with the Securities and Exchange Commission (the “SEC”) on
March 30, 2023 and may also be found on the Company’s website (www.smartkem.com). In these notes to the interim condensed
consolidated financial statements the terms “us”, “we” or “our” refer to SmartKem and its consolidated subsidiaries.

Organization

SmartKem, formerly known as Parasol Investments Corporation (“Parasol”), was formed on May 13, 2020, and is the successor of
SmartKem Limited, which was formed under the Laws of England and Wales. The Company was founded as a “shell” company
registered under the Exchange Act, with no specific business plan or purpose until it began operating the business of SmartKem
Limited following the closing of the Exchange.

Business

The Company is seeking to reshape the world of electronics with our proprietary organic semiconductor platform that we believe has
the potential to affect the form and function of the next generation of low-cost displays and sensors. The Company’s patented
TRUFLEX® inks are solution deposited at a low temperature, on low-cost substrates to make organic thin-film transistor (OTFT)
circuits. SmartKem’s organic semiconductor platform can be used in a number of applications including mini- and micro-LED
displays, AMOLED displays, AR and VR headsets, fingerprint sensors and integrated logic circuits. The Company has a research and
development facility in Manchester, UK, and manufactures product protypes for prospective customers using its semiconductor
manufacturing processes housed at the Centre for Process Innovation (CPI) at Sedgefield, UK. The Company has an extensive IP
portfolio including over 125 issued patents across 19 patent families.

Risk and Uncertainties

The Company’s activities are subject to significant risks and uncertainties including the risk of failure to secure additional funding to
properly execute the Company’s business plan. The Company is subject to risks that are common to companies in the growth stage,
including, but not limited to, development by the Company or its competitors of new technological innovations, dependence on key
personnel, reliance on third party manufacturers, protection of proprietary technology, and compliance with regulatory requirements.

The Company has access under a framework agreement to equipment which is used in the manufacturing of demonstrator products
employing the Company’s inks. If the Company lost access to this fabrication facility, it would materially and adversely affect the
Company’s ability to manufacture prototypes and demonstrate products for potential customers. The loss of this access could
significantly impede the Company’s ability to engage in product development and process improvement activities. Alternative
providers of similar services exist but would take effort and time to bring into the Company’s operations.

Liquidity and Going Concern

The accompanying unaudited interim condensed consolidated financial statements have been presented on a going concern basis,
which contemplates the realization of assets and the satisfaction of liabilities in the ordinary course of business.

We have incurred continuing losses including net losses of $2.0 million for the three months ended March 31, 2023. As of March 31,
2023 we had an accumulated deficit of $88.6 million. The Company’s cash as of March 31, 2023 was $1.7 million. We anticipate
operating losses to continue for the foreseeable future due to, among
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other things, costs related to research funding, further development of our technology and products and expenses related to the
commercialization of our products.

Management believes that the Company’s existing cash as of March 31, 2023 will be sufficient to fund the operations of the Company
through the end of May 2023 and that the Company will require additional capital funding to continue its operations and research and
development activity thereafter.

Our future viability is dependent on our ability to raise additional capital to fund our operations. We will need to obtain additional 
funds to satisfy our operational needs and to fund our sales and marketing efforts, research and development expenditures, and 
business development activities. Until such time, if ever, as we can generate sufficient cash through revenue, management’s plans are 
to finance our working capital requirements through a combination of equity offerings, debt financings, collaborations, strategic 
alliances and marketing, distribution or licensing arrangements. If we raise additional funds by issuing equity securities, our existing 
security holders will likely experience dilution.  If we borrow money, the incurrence of indebtedness would result in increased debt 
service obligations and could require us to agree to operating and financial covenants that could restrict our operations. If we enter 
into a collaboration, strategic alliance or other similar arrangement, we may be forced to give up valuable rights. There can be no 
assurance however that such financing will be available in sufficient amounts, when and if needed, on acceptable terms or at all. The 
precise amount and timing of the funding needs cannot be determined accurately at this time, and will depend on a number of factors, 
including the market demand for the Company’s products and services, the quality of product development efforts, management of 
working capital, and continuation of normal payment terms and conditions for purchase of services. If the Company is unable to 
substantially increase revenues, reduce expenditures, or otherwise generate cash flows for operations, then the Company will need to 
raise additional funding to continue as a going concern.

There is substantial doubt that the Company will be able to pay its obligations as they fall due, and this substantial doubt is not
alleviated by management plans. The condensed consolidated financial statements as of March 31, 2023 have been prepared assuming
that the Company will continue as a going concern. Accordingly, the consolidated financial statements do not include any adjustments
to the amounts and classification of assets and liabilities that may be necessary should the Company be unable to continue as a going
concern.

Basis of Presentation

These interim condensed consolidated financial statements are unaudited and were prepared by the Company in accordance with
generally accepted accounting principles in the United States of America (GAAP) for interim reporting and with the SEC’s
instructions to Form 10-Q and Article 10 of Regulation S-X. They include the accounts of all wholly owned subsidiaries and all
significant inter-company accounts and transactions have been eliminated in consolidation. Amounts are presented in thousands,
except number of shares and per share data.

The preparation of interim condensed consolidated financial statements requires management to make assumptions and estimates that
impact the amounts reported. These interim condensed consolidated financial statements reflect all adjustments, consisting of normal
recurring accruals, necessary for a fair presentation of the Company’s results of operations, financial position and cash flows for the
interim periods ended March 31, 2023 and 2022; however, certain information and footnote disclosures normally included in our
audited consolidated financial statements included in our Annual Report on Form 10-K have been condensed or omitted as permitted
by GAAP. It is important to note that the Company’s results of operations and cash flows for interim periods are not necessarily
indicative of the results of operations and cash flows to be expected for a full fiscal year or any interim period.

Significant Accounting Policies

There have been no material changes to our significant accounting policies as set forth in Note 3 Summary of Significant Accounting
Policies to the consolidated financial statements included in the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 2022.
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Recent Accounting Pronouncements

In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments: Credit Losses (Topic 326), which requires measurement and
recognition of expected losses for financial assets held. The new standard changes the impairment model for most financial
instruments, including trade receivables, from an incurred loss method to a new forward-looking approach, based on expected losses.
The estimate of expected credit losses will require organizations to incorporate considerations of historical information, current
conditions and reasonable and supportable forecasts. The standards update is effective prospectively for annual and interim periods in
fiscal years beginning after December 15, 2019, with early adoption permitted, for U.S. Securities Exchange filers. However, the
standard is not applicable until January 1, 2023, because the company has elected to apply the extended transition period available for
emerging growth companies. Emerging growth companies can delay adopting new or revised accounting standards until such time as
those standards apply to private companies, which is effective prospectively for annual and interim periods beginning after
December 15, 2022. The adoption of this guidance did not have a material impact in the interim condensed consolidated financial
statements of the Company.

2.    PREPAID EXPENSES AND OTHER CURRENT ASSETS:

Prepaid expenses and other current assets consist of the following:

March 31, December 31,  
(in thousands)     2023 2022  
Prepaid service charges and property taxes $ 108 $ 55
Prepaid utilities  96  51
Prepaid insurance  589  358
Prepaid administrative expenses  76  35
Prepaid consulting fees 177 304
Prepaid technical fees  13  22
Research grant receivable 61 —
VAT receivable 41 195
Other receivable and other prepaid expenses 50 36

Total prepaid expenses and other current assets $ 1,211 $ 1,056

As of March 31, 2023 and December 31, 2022, there was $160 thousand and $169 thousand respectively, of non-current prepaid
insurance related to directors’ and officers’ liability insurance that was included in the amounts above.

3.    PROPERTY, PLANT AND EQUIPMENT:

Property, plant and equipment consist of the following:

March 31, December 31,  
(in thousands)     2023 2022  
Plant and equipment $ 1,519 $ 1,478
Furniture and fixtures  224  218
Computer hardware and software  24  24

 1,767  1,720
Less: Accumulated depreciation  (1,191)  (1,118)

Property, plant and equipment, net $ 576 $ 602

Depreciation expense was $42 thousand and $54 thousand for the three months ended March 31, 2023 and March 31, 2022,
respectively, and is classified as research and development expense.



Table of Contents

SMARTKEM, INC.
Notes to Condensed Consolidated Financial Statements

10

4.    ACCOUNTS PAYABLE AND ACCRUED EXPENSES:

Accounts payable and accrued expenses consist of the following:

March 31, December 31,  
(in thousands)     2023 2022  
Accounts payable $ 456 $ 250
Accrued expenses – lab refurbishments  120  117
Accrued expenses – technical fees  84  130
Accrued expenses – audit & accounting fees  156  128
Accrued expenses – other  40  95
Payroll and social security liabilities  192  211

Total accounts payable and accrued expenses $ 1,048 $ 931

5.    LEASES:

The Company has operating leases consisting of office space, lab space, and equipment with remaining lease terms of 1 to 3 years,
subject to certain renewal options as applicable.

There was no sublease rental income for the three months ended March 31, 2023 and 2022. The Company is not the lessor in any
lease agreement, and no related party transactions for lease arrangements have occurred.

The table below presents certain information related to the lease costs for the Company’s operating leases for the periods ended:

Three Months Ended March 31, 
(in thousands)     2023     2022     
Operating lease cost $ 64 $ 63
Short-term lease cost  4  2
Variable lease cost  45  54

Total lease cost $ 113 $ 119

The total lease cost is included in the unaudited condensed consolidated statements of operations as follows:

March 31, 
(in thousands)     2023     2022     
Research and development $ 104 $ 113
Selling, general and administrative  9  6

Total lease cost $ 113 $ 119
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Right of use lease assets and lease liabilities for our operating leases were recorded in the unaudited condensed consolidated balance
sheet as follows:

    March 31, December 31, 
(in thousands)     2023     2022
Assets      

Right of use assets - Operating Leases $ 431 $ 475
Total lease assets $ 431 $ 475

Liabilities       
Current liabilities:       

Lease liability, current - Operating Leases $ 225 $ 206
Noncurrent liabilities:     

Lease liability, non-current - Operating Leases  188  239
Total lease liabilities $ 413 $ 445

The Company had no right of use lease assets and lease liabilities for financing leases as of March 31, 2023 and December 31, 2022.

The table below presents certain information related to the cash flows for the Company’s operating leases for the periods ended:

March 31, 
(in thousands)     2023     2022
Operating cash outflows from operating leases $ 43 $ 40
Supplemental non-cash amounts of operating lease liabilities arising
from obtaining right of use assets  —  —

$ 43 $ 40

The table below presents certain information related to the weighted average remaining lease term and the weighted average discount
rate for the Company’s operating leases as of the period ended:

March 31, 
    2023     2022

Weighted average remaining lease term (in years)
 – operating leases 2.15 1.42
Weighted average discount rate – operating leases 7.77%  6.03%

Undiscounted operating lease liabilities as of March 31, 2023 and December 31, 2022, by year and in the aggregate, having non-
cancelable lease terms in excess of one year were as follows:

March 31, December 31, 
(in thousands) 2023     2022
2023 $ 188  $ 234
2024 241 234
2025 18 19
Total undiscounted lease payments 447 487
Less imputed interest (34) (42)
Total net lease liabilities $ 413 $ 445
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6.    COMMITMENTS AND CONTINGENCIES

Legal proceedings

In the normal course of business, the Company may become involved in legal disputes regarding various litigation matters. In the
opinion of management, any potential liabilities resulting from such claims would not have a material effect on the interim condensed
consolidated financial statements.

Commitments

Capital expenditure commitments and unconditional purchase obligations contracted for but not yet incurred as of March 31, 2023,
totaled $540 thousand and primarily consists of purchase commitments in the normal course of business for research & development
services, communications infrastructure and administrative services.

7.    STOCKHOLDERS’ EQUITY

Common Stock

Voting Rights

Each holder of common stock is entitled to one vote for each share on all matters submitted to a vote of the stockholders, including
the election of directors. The Company’s amended and restated certificate of incorporation and the Company’s amended and restated
bylaws do not provide for cumulative voting rights. The holders of one-third of the stock issued and outstanding and entitled to vote,
present in person or represented by proxy, constitutes a quorum for the transaction of business at all meetings of the stockholders.

Dividends

The Company has never paid any cash dividends to stockholders and do not anticipate paying any cash dividends to stockholders in
the foreseeable future. Any future determination to pay cash dividends will be at the discretion of our board of directors and will be
dependent upon financial condition, results of operations, capital requirements and such other factors as the board of directors deems
relevant.

Market Information

Quotations on our common stock on the OTC Market Group’s OTCQB® Market quotation system (“OTCQB”) commenced under the
ticker symbol “SMTK” in February 2022. There was no trading of our common stock on the OTCQB or any other over-the-counter
market prior to February 2022.

Common Stock Issued to Vendors for Services

On January 6, 2023, the Company issued 50,000 shares of common stock, as payment for investor relations and other financial
consulting services.

On February 27, 2023, the Company issued 52,777 shares of common stock as payment for investor relations services.

Preferred Stock

The Company currently has no shares of preferred stock outstanding. The board of directors has the authority, without further action
by the stockholders, to issue up to 10,000,000 shares of preferred stock in one or more series and to fix the rights, preferences,
privileges and restrictions thereof. These rights, preferences, and privileges could include dividend rights, conversion rights, voting
rights, redemption rights, liquidation preferences, sinking fund terms, and the number of shares constituting any series or the
designation of such series, any or all of which may be greater than the rights of common stock.
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Common Stock Warrants

On February 23, 2021, a total of 985,533 fully vested common stock warrants were issued to a vendor for financial advisory services
provided in connection with the sale of the Company’s common stock. The common stock warrants are exercisable at a per share
price of $2.00 until they expire on February 23, 2026. During the three months ended March 31, 2023 and March 31, 2022,
respectively, no warrants issued to vendors for financial advisory services were exercised. The grant date fair value for these warrants
of $0.91 per warrant for a total fair value of $896 thousand, was determined using the Black-Scholes options valuation model. There
were no warrants issued during the three months ended March 31, 2023.

A summary of the Company’s warrants to purchase common stock activity is as follows:

            Weighted-
Average

Weighted- Remaining
Average Contractual

Number of Exercise Term
Shares Price (Years)

Warrants outstanding at January 1, 2023  985,533 $ 2.00  3.15
Forfeited  —     
Cancelled  —     
Granted  —     

Warrants outstanding at March 31, 2023  985,533 $ 2.00  2.90

On February 23, 2021, a total of 2,168,000 pre-funded common stock warrants were issued to investors with an exercise price of
$0.01 per share for total proceeds to the Company of $4.3 million. During the three months ended March 31, 2023, no warrants issued
to investors were exercised. The grant date fair value for these warrants of $1.99 is based on the stock price at issuance date of $2.00
less the exercise price of $0.01. The pre-funded common stock warrants have no expiration date and terminate upon exercise.

A summary of the Company’s pre-funded warrants to purchase common stock activity is as follows:

Weighted-
Average

Number of Exercise
Shares Price

Pre-funded warrants outstanding at January 1, 2023  2,168,000 $ 0.01
Forfeited  —  
Cancelled  —  
Granted  —  

Pre-funded warrants outstanding at March 31, 2023  2,168,000 $ 0.01

The grant date fair value of common stock warrants is determined using the Black Scholes option-pricing model. There was no public
trading market for our shares before February 2022 and the Company estimates its expected stock volatility based on historical
volatility of publicly traded peer companies.

8.    SHARE-BASED COMPENSATION:

On February 23, 2021, the Company approved the 2021 Equity Incentive Plan (“2021 Plan”), in which a maximum aggregate number
of shares of common stock that may be issued under the 2021 Plan is 4,376,571 shares. Subject to the adjustment provisions of the
2021 Plan, the number of shares of the Company’s common stock available for issuance under the 2021 Plan will also include an
annual increase on the first day of each fiscal year beginning with 2022 fiscal year and ending on the Company’s 2031 fiscal year in
an amount equal to the least of: 1) 2,275,000 shares of the Company’s common stock; 2) four percent (4%) of the outstanding
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shares of the Company’s common stock on the last day of the immediately preceding fiscal year; or 3) such number of shares of the
Company’s common stock as the administrator may determine.

Determining the appropriate fair value of share-based awards requires the input of subjective assumptions, including the fair value of
the Company’s common stock, and for share options, the expected life of the option, and expected share price volatility. The
Company uses the Black-Scholes option pricing model to value its share option awards. The assumptions used in calculating the fair
value of share-based awards represent management’s best estimates and involve inherent uncertainties and the application of
management’s judgment. As a result, if factors change and management uses different assumptions, the share-based compensation
expense could be materially different for future awards.

There were no options granted under the 2021 Plan for the three months ended March 31, 2023 or March 31, 2022.

Prior to February 2022, in the absence of a public trading market for the common stock, on each grant date, the Company developed
an estimate of the fair value of the shares of common stock underlying the option grants. The Company estimated the fair value of the
shares of common stock by referencing arms-length transactions inclusive of the shares of common stock underlying which occurred
on or near the valuation date(s). The Company determined the fair value of the common stock using methodologies, approaches and
assumptions consistent with the AICPA Practice Guide, Valuation of Privately Held Company Equity Securities Issued as
Compensation and based in part on input from an independent third-party valuation firm. From February 2022, the Company’s
common stock is publicly traded, and the Company no longer has to estimate the fair value of the shares of common stock, rather the
value is determined based on quoted market prices.

The Company estimates its expected volatility by using a combination of historical share price volatilities of similar companies within
our industry. The risk-free interest rate assumption is based on observed interest rates for the appropriate term of the Company’s
options on a grant date. The contractual term is 10 years, and the expected option term is lower.

The following table reflects share activity under the share option plans for three months ended March 31, 2023:

            Weighted-          
Average  

Weighted- Remaining Weighted- Aggregate
Average Contractual Average Intrinsic

Number of Exercise Term Fair Value at Value
(in thousands) Shares Price (Years) Grant Date (in thousands)
Options outstanding at January 1,2023  2,829,756  $ 1.81  8.77  $ 0.98273  

Exercised — —
Cancelled/Forfeited  —   —         
Expired  (28,036)  0.12         
Granted  —   —         

Options outstanding at March 31, 2023  2,801,720  $ 1.83  7.60  $ 0.97345  
Options exercisable at March 31, 2023 1,252,870 $ 1.61 6.04 $ 63

Stock-based compensation, including stock options and warrants is included in the unaudited interim condensed consolidated
statements of operations as follows:

Three Months Ended March 31, 
(in thousands) 2023 2022
Research and development $ 70 $ 40
Selling, general and administration 223 58

Total $ 293 $ 98
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Total compensation cost related to non-vested stock option awards not yet recognized as of March 31, 2023 was $1.1 million and will
be recognized on a straight-line basis through the end of the vesting periods in July 2026. The amount of future stock option
compensation expense could be affected by any future option grants or by any forfeitures.

9.  DEFINED CONTRIBUTION PENSION:

The Company operates a defined contribution pension scheme for its UK employees. The assets of the scheme are held separately
from those of the Company in an independently administered fund. The pension cost charge represents contributions payable by the
Company to the fund. Pension cost is included in the unaudited interim condensed consolidated statements of operations as follows:

Three Months Ended March 31, 
(in thousands) 2023 2022
Research and development $ 22 $ 27
Selling, general and administration 18 14

Total $ 40 $ 41

As of March 31, 2023 there was a liability of $7 thousand owed to the plan, and December 31, 2022 there were no amounts owed to
the pension scheme.

10.  RELATED PARTY TRANSACTIONS:

There were no related party transactions during the three months ended March 31, 2023.

11.  SUBSEQUENT EVENTS:

There are no subsequent events to report as of the date of this filing.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of the financial condition and results of operations of SmartKem, Inc. (“SmartKem” or the
“Company”) should be read in conjunction with the unaudited interim condensed consolidated financial statements and notes thereto
contained in Item 1 of Part I of this Quarterly Report on Form 10-Q and the audited consolidated financial statements and notes
thereto included in the Company’s Annual Report on Form 10-K  for the fiscal year ended December 31, 2022 to provide an
understanding of its results of operations, financial condition and cash flows.

All references in this Quarterly Report to “we,” “our,” “us” and the “Company” refer to SmartKem, Inc., and its subsidiaries unless
the context indicates otherwise.

DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains certain “forward-looking statements” within the meaning of the “safe harbor”
provisions of the Private Securities Litigation Reform Act of 1995 with respect to our business, financial condition, liquidity, and
results of operations. Words such as “anticipates,” “expects,” “intends,” “plans,” “predicts,” “believes,” “seeks,” “estimates,” “could,”
“would,” “will,” “may,” “can,” “continue,” “potential,” “should,” and the negative of these terms or other comparable terminology
often identify forward-looking statements. Statements in this Quarterly Report on Form 10-Q that are not historical facts are hereby
identified as “forward-looking statements” for the purpose of the safe harbor provided by Section 21E of the Securities Exchange Act
of 1934, as amended, and Section 27A of the Securities Act of 1933, as amended. These forward-looking statements are not
guarantees of future performance and are subject to risks and uncertainties that could cause actual results to differ materially from the
results contemplated by the forward-looking statements, including the risks discussed in our Annual Report on Form 10-K for the
fiscal year ended December 31, 2022 (the “10-K”) in Item 1A under “Risk Factors” and the risks detailed from time to time in our
future reports filed with the Securities and Exchange Commission (the “SEC”). These forward-looking statements include, but are not
limited to, statements about:

● the implementation of our business model and strategic plans for our business, technologies and products;
● the rate and degree of market acceptance of any of our products or organic semiconductor technology in
● general, including changes due to the impact of (i) new semiconductor technologies, (ii) the performance of organic

semiconductor technology, whether perceived or actual, relative to competing semiconductor materials, and (iii) the performance
of our products, whether perceived or actual, compared to competing silicon-based and other products;

● the timing and success of our, and our customers’, product releases;
● our ability to develop new products and technologies;
● our estimates of our expenses, ongoing losses, future revenue and capital requirements, including our

our needs for additional financing;
● our ability to obtain additional funds for our operations and our intended use of any such funds;
● our ability to remain eligible on an over-the-counter quotation system;
● our receipt and timing of any royalties, milestone payments or payments for products, under any current or future collaboration,

license or other agreements or arrangements;
● our ability to obtain and maintain intellectual property protection for our technologies and products and our ability to operate our

business without infringing the intellectual property rights of others;
● the strength and marketability of our intellectual property portfolio;
● our dependence on current and future collaborators for developing, manufacturing or otherwise bringing our products to market;
● the ability of our third-party supply and manufacturing partners to meet our current and future business needs;
● our exposure to risks related to international operations;
● our dependence on third-party fabrication facilities;
● the impact of the COVID-19 pandemic and any future communicable disease outbreak on our business and operations;
● our relationships with our executive officers, directors, and significant stockholders;
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● our expectations regarding our classification as a “smaller reporting company,” as defined under the Securities Exchange Act of
1934, as amended (the “Exchange Act”), and an “emerging growth company” under the Jumpstart Our Business Startups Act (the
“JOBS Act”) in future periods;

● our future financial performance;
● the competitive landscape of our industry;
● the impact of government regulation and developments relating to us, our competitors, or our industry; and
● other risks and uncertainties, including those listed under the caption “Risk Factors” in our 10-K.

These statements relate to future events or our future operational or financial performance, and involve known and unknown risks,
uncertainties and other factors that may cause our actual results, performance or achievements to be materially different from any
future results, performance or achievements expressed or implied by these forward-looking statements. Factors that may cause actual
results to differ materially from current expectations include, among other things, those listed under “Risk Factors” in our 10-K and in
this Report and elsewhere in this Report.

Any forward-looking statement in this Report reflects our current view with respect to future events and is subject to these and other
risks, uncertainties and assumptions relating to our business, results of operations, industry and future growth. Given these
uncertainties, you should not place undue reliance on these forward-looking statements. No forward-looking statement is a guarantee
of future performance. You should read this Report and the documents that we reference in this Report and have filed with the SEC as
exhibits hereto completely and with the understanding that our actual future results may be materially different from any future results
expressed or implied by these forward-looking statements. Except as required by law, we assume no obligation to update or revise
these forward-looking statements for any reason, even if new information becomes available in the future.

Company Overview

We are seeking to reshape the world of electronics with our proprietary organic semiconductor platform that we believe has the
potential to affect the form and function of the next generation of low-cost displays and sensors. Our patented TRUFLEX® inks are
solution deposited at a low temperature, on low-cost substrates to make organic thin-film transistor (OTFT) circuits. Our organic 
semiconductor platform can be used in a number of applications including mini- and micro-LED displays, AMOLED displays, AR 
and VR headsets, fingerprint sensors and integrated logic circuits. We have a research and development facility in Manchester, UK, 
and manufacture product protypes for prospective customers using our semiconductor manufacturing processes housed at the Centre 
for Process Innovation (CPI) at Sedgefield, UK. We have an extensive IP portfolio including over 125 issued patents across 19 patent 
families.  Since our inception in 2009, we have devoted substantial amounts of our resources to the research and development of 
materials and production processes for the manufacture of organic thin film transistors and the enhancement of our intellectual 
property.

Since our inception in 2009, we have devoted substantial resources to the research and development of materials and production
processes for the manufacture of organic thin film transistors and the enhancement of our intellectual property.

Our loss before income taxes was $2.0 million and $2.8 million for the three months ended March 31, 2023 and 2022, respectively.
As of March 31, 2023, our accumulated deficit was $88.6 million. Substantially all our operating losses have resulted from expenses
incurred in connection with research and development activities and from general and administrative costs associated with our
operations.

Results of Operations for the three months ended March 31, 2023

Three months ended March 31, 2023 compared with three months ended March 31, 2022

Revenue and Cost of revenue

Revenues were $16 thousand in the three months ended March 31, 2023, compared with $30 thousand in the same period of 2022.
Revenue in the first quarter of 2023 and 2022 resulted from the sale of organic thin-film transistor (OTFT) backplanes and
TRUFLEX® materials for customer assessment and development purposes.
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Cost of revenue was $16 thousand in the three months ended March 31, 2023, compared with $23 thousand in the same period of
2022. Cost of revenue resulted from the sale of the OTFT backplanes and materials described above.

Other operating income

Other operating income was $269 thousand in the three months ended March 31, 2023, compared to $284 thousand in the same 
period of 2022, a decrease of $15 thousand, or 5.3%. The decrease resulted primarily from  an increase of $53 thousand recorded for a 
research grant, offset by a decrease of $68 thousand in research and development tax credits compared to the prior period of 2022.

Operating expenses

Operating expenses were $2.8 million for the three months ended March 31, 2023, compared to $2.7 million in the same period of
2022, an increase of $0.1 million, or 4.6%.

Research and development expenses are incurred for the development of TRUFLEX® inks to make OTFT circuits and consists
primarily of payroll and technical development costs. The research and development expenses represents 45% and 54% of the total
operating expenses for the three months ended March 31, 2023 and 2022, respectively. For the three months ended March 31, 2023
research and development expenses decreased to $1.3 million from $1.5 million in the prior year period. The decrease of $0.2 million
is primarily due to the reduction of personnel and a reduction in professional service fees.

Selling, general and administrative expenses consist primarily of payroll, and professional services such as accounting, legal services
and investor relations, These expenses represent 51% and 46% of our total operating expenses for the three months ended March 31,
2023 and 2022, respectively. Selling, general and administrative expenses of $1.4 million for the quarter, increased by $0.2 million
from the prior year period, primarily as a result of increased investor relations expenses.

Losses on foreign currency transactions related to operating expense were $0.1 million for the three months ended March 31, 2023.

Non-Operating income/(expense)

Gains on foreign currency transactions related to intercompany loans were $0.5 million for the three months ended March 31, 2023 
compared to the losses of $0.4 million for the three months ended March 31, 2022.  The increase of $0.9 million is related to the 
favorable changes in the exchange rates.

Liquidity and Capital Resources

To date, we have funded our liquidity and capital requirements primarily with proceeds from the private sale of our equity and debt
securities and borrowing against our research and development credits. As of March 31, 2023, our cash and cash equivalents were
$1.7 million compared with $4.2 million as of December 31, 2022. The decrease of $2.5 million is all related the cash used in
operating activities.

We believe that our existing cash as of March 31, 2023 will be sufficient to fund our operations through the end of May 2023 if we
continue to spend to our forecast, and that we will require additional capital funding to continue our operations and research and
development activity thereafter.

Our future results are subject to substantial risks and uncertainties. We have operated at a loss for our entire history and anticipate that
losses will continue over the coming year. We will need to obtain additional funds to satisfy our operational needs and to fund our
sales and marketing efforts, research and development expenditures, and business development activities. Our future liquidity and
working capital requirements will depend on many factors including our ability to generate revenue from product sales, the timing
and extent of spending to support our sales and marketing, product development and research and development efforts, our entry into
one or more material agreements containing significant performance obligations and our needs for working capital to support our
business operations. Until such time, if ever, as we can generate sufficient cash through revenue, we expect to finance our working
capital requirements through a combination of equity
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offerings, debt financings, collaborations, strategic alliances and marketing, distribution, or licensing arrangements. We may be
unable to raise additional funds or enter into such other agreements or arrangements when needed on favorable terms, or at all.

Our condensed consolidated financial statements as of March 31, 2023 have been prepared under the assumption that we will
continue as a going concern for the next twelve months. We expect to incur significant expenses and operating losses for the
foreseeable future. These factors raise substantial doubt about our ability to continue as a going concern. Because our business does
not generate positive cash flow from operating activities, we will need to obtain substantial additional capital in order to support our
development efforts and fully commercialize our technology. We believe we will be able to raise additional capital in the event it is in
our best interest to do so. Management’s plans are to finance the working capital requirements through a combination of equity 
offerings, debt financings, collaborations, strategic alliances and marketing, distribution, or licensing arrangements. If we raise 
additional funds by issuing equity securities, our existing security holders will likely experience dilution.  If we borrow money, the 
incurrence of indebtedness would result in increased debt service obligations and could require us to agree to operating and financial 
covenants that could restrict our operations. If we enter into a collaboration, strategic alliance or other similar arrangement, we may 
be forced to give up valuable rights. To the extent additional capital is not available when needed or on acceptable terms, we may be 
forced to abandon some or all of our development and commercialization efforts, which would have a material adverse effect on the 
prospects of the business. Further, our assumptions relating to our cash requirements may differ materially from our actual 
requirements because of a number of factors, including significant unforeseen delays, changes in timing, scope, focus and direction of 
our development efforts and costs related to commercialization. 

There is substantial doubt that the Company will be able to pay its obligations as they fall due, and this substantial doubt is not
alleviated by management plans. The interim condensed consolidated financial statements as of March 31, 2023 have been prepared
assuming that the Company will continue as a going concern. Accordingly, the interim condensed consolidated financial statements
do not include any adjustments to the amounts and classification of assets and liabilities that may be necessary should the Company
be unable to continue as a going concern.

Critical Accounting Estimates

During the three months ended March 31, 2023, there were no material changes to critical accounting estimates as reported in the 10-
K, which was filed with the Securities and Exchange Commission (the “SEC”) on March 30, 2023 and may also be found on the
Company’s website (www.smartkem.com).

Application of Critical Accounting Policies

Our financial statements have been prepared in accordance with generally accepted accounting principles in the United States of
America for interim reporting. During the three months ended March 31, 2023, there were no material changes to our critical
accounting policies as reported in our 10-K. A description of certain accounting policies that may have a significant impact on
amounts reported in the financial statements is disclosed in Note 2 to the audited consolidated financial statements contained in the
10-K.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

Not applicable.

Item 4. Controls and Procedures

Inherent Limitations on Effectiveness of Controls

Our management, including our principal executive officer and principal financial officer, does not expect that our disclosure controls
and procedures or our internal control over financial reporting will prevent or detect all errors and all fraud. A control system, no
matter how well-designed and operated, can provide only reasonable, not absolute, assurance that the control system's objectives will
be met. The design of a control system must reflect the fact that there are resource constraints, and the benefits of controls must be
considered relative to their costs. Further, because of the inherent limitations in all control systems, no evaluation of controls can
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provide absolute assurance that misstatements due to error or fraud will not occur or that all control issues and instances of fraud, if
any, have been detected.

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in reports filed
or submitted under the Securities Exchange Act of 1934, as amended (the "Exchange Act"), is recorded, processed, summarized and
reported within the time periods specified in SEC rules and forms and that such information is accumulated and communicated to
management, including our Chief Executive Officer and Chief Financial Officer, to allow timely decisions regarding required
disclosures.

As of the end of the period covered by this Form 10-Q, we carried out an evaluation, under the supervision and with the participation
of our management, including our Chief Executive Officer and Chief Financial Officer, of the effectiveness of our disclosure controls
and procedures (as defined in Rule 13a-15(e) of the Exchange Act) pursuant to Rule 13a-15 of the Exchange Act. Based upon, and as
of the date of, this evaluation, our Chief Executive Officer and our Chief Financial Officer concluded that our disclosure controls and
procedures as of March 31, 2023 were effective.

Changes in Internal Controls over Financial Reporting

There was no change in our internal control over financial reporting identified in connection with the evaluation required by
Rule 13a-15(d) and 15d-15(d) of the Exchange Act) that occurred during the period covered by this Report that has materially
affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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PART II — OTHER INFORMATION

Item 1. Legal Proceedings

None

Item 1A. Risk Factors

In addition to the other information set forth in this report, you should carefully consider the factors discussed in Part I, “Item 1A.
Risk Factors” in the 10-K, which could materially affect our business, financial condition or future results. The risks described in the
10-K may not be the only risks facing us. Additional risks and uncertainties not currently known to us or that we currently deem to be
immaterial also may materially adversely affect our business, financial condition and/or operating results.

There were no material changes to the risk factors previously disclosed in the 10-K.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

On January 6, 2023, the Company issued 50,000 shares of common stock at a value of $0.60 per share to a consultant. Such issuance
was exempt from registration under 4(a)(2) of the Securities Act of 1933, as amended and Regulation D promulgated thereunder.

On February 27, 2023, the Company issued 52,777 shares of common stock at a value of $0.47 per share to a consultant. Such
issuance was exempt from registration under 4(a)(2) of the Securities Act of 1933, as amended and Regulation D promulgated
thereunder.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not Applicable.

Item 5. Other Information

None.

Item 6. Exhibits

See Exhibit Index.
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EXHIBIT INDEX

Exhibit No. Description

2.1 * Share Exchange Agreement, dated as of February 23, 2021, among the Registrant, SmartKem Limited and the shareholders of
SmartKem Limited (incorporated by reference to Exhibit 2.1 to the Company’s Current Report on Form 8-K filed on
February 24, 2021)

3.1 Amended and Restated Certificate of Incorporation of the Registrant (incorporated by reference to Exhibit 3.3 to the
Company’s Current Report on Form 8-K filed on February 24, 2021)

3.2 Amended and Restated Bylaws of the Registrant, as currently in effect (incorporated by reference to Exhibit 3.4 to the Company’s
Current Report on Form 8-K filed on February 24, 2021)

10.1 Employment Agreement, dated as of December 14, 2022, by and between the Registrant and Barbra Keck (incorporated by reference
to Exhibit 10.25 to the Company’s Annual Report on Form 10-K filed on March 30, 2023)

31.1† Certification of Principal Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2† Certification of Principal Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1†† Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002

32.2†† Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002

101.INS† Inline XBRL Instance Document – the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document

101.SCH† Inline XBRL Taxonomy Extension Schema Document

101.CAL† Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF† Inline XBRL Taxonomy Extension Definition Linkbase Document

101.LAB† Inline XBRL Taxonomy Extension Label Linkbase Document

101.PRE† Inline XBRL Taxonomy Extension Presentation Linkbase Document
104†

Cover Page Interactive Data File (formatted in Inline XBRL and contained in Exhibit 101)

*  Annexes, schedules and/or exhibits have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The Registrant hereby undertakes 
to furnish supplementally a copy of any of the omitted schedules and exhibits to the SEC on a confidential basis upon request.

†  Filed herewith.

†† This certification is not deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the
liability of that section. Such certification will not be deemed to be incorporated by reference into any filing under the Securities Act of
1933 or the Securities Exchange Act of 1934, except to the extent that the registrant specifically incorporates it by reference.

http://www.sec.gov/Archives/edgar/data/1817760/000110465921027574/tm216420d1_ex2-1.htm
http://www.sec.gov/Archives/edgar/data/1817760/000110465921027574/tm216420d1_ex3-3.htm
https://www.sec.gov/Archives/edgar/data/1817760/000110465921027574/tm216420d1_ex3-4.htm
https://www.sec.gov/Archives/edgar/data/1817760/000155837023005133/smtk-20221231xex10d25.htm
https://content.equisolve.net/smartkem/sec/0001558370-23-009853/for_pdf/smtk-20230331xex31d1.htm
https://content.equisolve.net/smartkem/sec/0001558370-23-009853/for_pdf/smtk-20230331xex31d2.htm
https://content.equisolve.net/smartkem/sec/0001558370-23-009853/for_pdf/smtk-20230331xex32d1.htm
https://content.equisolve.net/smartkem/sec/0001558370-23-009853/for_pdf/smtk-20230331xex32d2.htm
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
behalf by the undersigned, duly authorized.

Date: May 15, 2023

SMARTKEM, INC.

By: /s/ Ian Jenks
Name: Ian Jenks
Title: Chief Executive Officer and Chairman of the Board

(Principal Executive Officer)

By: /s/ Barbra C. Keck
Name: Barbra C. Keck
Title: Chief Financial Officer

(Principal Financial Officer)



Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Ian Jenks, certify that:

1. I have reviewed this quarterly report on Form 10-Q of SmartKem, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal controls over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: May 15, 2023
By:  /s/ Ian Jenks
Name: Ian Jenks
Title: Chief Executive Officer



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Barbra C. Keck, certify that:

1. I have reviewed this quarterly report on Form 10-Q of SmartKem, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared;

(b) Designed such internal controls over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: May 15, 2023

By: /s/ Barbra C. Keck
Name: Barbra C. Keck
Title: Chief Financial Officer



 

Exhibit 32.1

Certification of Chief Executive Officer Pursuant to 18 U.S.C. Section 1350,

As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with this Quarterly Report of SmartKem, Inc. (the “Company”) on Form 10-Q for the three-month period ended March 31, 
2023 (the “Report”) as filed with the Securities and Exchange Commission on the date hereof,  the undersigned, Ian Jenks, Chief Executive 
Officer of the Company, hereby certifies, to the knowledge of the undersigned, pursuant to 18 U.S.C. Section 1350, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

Date: May 15, 2023

By: /s/ Ian Jenks
Name: Ian Jenks
Title: Chief Executive Officer



 

Exhibit 32.2

Certification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350,

As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connection with this Quarterly Report of SmartKem, Inc. (the “Company”) on Form 10-Q for the three-month period ended March 31, 
2023 (the “Report”) as filed with the Securities and Exchange Commission on the date hereof,  the undersigned, Barbra C. Keck, Chief 
Financial Officer of the Company, hereby certifies, to the knowledge of the undersigned, pursuant to 18 U.S.C. Section 1350, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

Date: May 15, 2023

By: /s/ Barbra C. Keck
Name: Barbra C. Keck
Title: Chief Financial Officer


